@ Metrobank New Issuance

INDON Dual-tranche
USD BOND ISSUANCE L7 INA FLASH: 57

DETAILS

Issue: USD Senior Unsecured Fixed Rate Notes HTM:
Size: US$ Bench k ($2bn - $3b
Sfze: USS Benchmark ($20n - $3bn) Buy new 5.5Y and 10.5Y ROP post-

10Y / 30Y INDON issuance
Settlement Date: September 10, 2024 (t+5)

Optionality: 3-month par call (10Y) / 6-month par call Tradmg:
I(g%\_() 10Y: Order at 4.900% area or better
10-yéar: 5.150% area 30Y: Order at 5.250% area or better

30-year: 5.500% area

Short discussion

Announced details Desk estimate Comparison

Est. FPG (Final Price

Offer Price and
Yield of
Comparable
Bond

Bond/s Tenor IPG (initial price

(years) guidance) Guidance) after Comparable Bond

compression*

INDON 34 99.625 (4.75%)

0 % - 0
INDON 10Y 10 5.150% area 4.850% - 4.900% INDON 35 130.250 (4.93%)
INDON 30Y 30 5.500% area 5.200% - 5.250% INDON 54 99.625 (5.13%)

*assuming US Treasury yields are unchanged vs the NY close on September 03, 2024

e Following ROP’s issuance last week, INDON has followed suit with its own issuance as it announced a
dual-tranche issue of a 10Y and 30Y paper. US Treasury yields have since moved higher by 5-10bps led by
the long-ends, and the desk suspect that the higher outright yield will attract buyers.

e The pricing for the new INDON is fair, and the desk expects a 25-30bps compression. In terms of fair value,
the desk sees the 10-year coming in at least at 4.850%. This should put it at +10bps over the nearest 10-
year comparable INDON 34 (4.75% YTM), but relatively flat in yield to the cash price-expensive INDON 35.
For the 30-year, the desk believes fair value should be around 5.20% to 5.25%, or at least CT30+100bps
as INDON 54 is trading at CT30+90bps.

e The desk prefers to leave limit orders for clients looking to participate in the new INDONSs. Should the new
INDONSs come in as expected, then the desk suggests that clients look to the temporary widening in spread
to pick-up belly bonds, such as the new 5.5Y and 10.5Y ROP.

e If the new 30-year INDON prices flat to ROP 49NEW, then the desk would suggest that clients just pick-up
the latter. The Bureau of Treasury is expected to reduce its foreign-currency borrowings next year, which
should make ROPs outperform on pull-backs on scarcity value.

Our Play
- HTM:
o Buynew5.5Y and 10.5Y ROP post-INDON issuance
- Trading:
o INDON 10-year limit order at 4.900% area or better
o INDON 30-year limit order at 5.250% area or better
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FOR INQUIRIES:

Antonio Cailao 7081 antonio.cailao@metrobank.com.ph
? Ricardo Franco 6911 ricardo.franco@metrobank.com.ph
° Takashi Matsuda 5201 takashi.matsuda@metrobank.com.ph
Tristan De Ocampo 2878 tristan.deocampo@metrobank.com.ph
Russell Dy 6265 russell.dy@metrobank.com.ph

Disclosures:

This document is issued by Metropolitan Bank & Trust Co. It is issued in indicative form and contains indicative terms of a
prospective transaction. It is for discussion purposes only and does not constitute any offer, recommendation or solicitation to
any person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction
of likely future movements in rates or prices or any representation that such future movements will not exceed those shown in any
illustration. The indicative terms are neither complete nor final and are subject to further discussion and negotiation. The terms
of the transaction entered into are subject to and will be recorded in the final transaction documents.

This document is for general guidance only. It is not intended to provide the sole basis of any evaluation or treatment of the
financial instruments discussed herein. Past performances are not necessarily an indication of future performances. No
guarantees are provided. Terms provided herein are for discussion purposes only and are subject to the final terms as executed
by the parties in separate definitive agreements. Although the information contained herein is believed to be reliable, Metropolitan
Bank & Trust Company (“Metrobank”) does not make any representation as to its accuracy or completeness. You should consult
your own professional advisers prior to entering into any agreement. You acknowledge that Metrobank is not in the business of
providing legal or other advice and assumes no responsibility whatsoever.

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business includes
active trading and market making in foreign exchange, securities and derivatives as well as other business. The bank’s traders,
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions
that are contrary to the opinions expressed herein or the opinions expressed in research reports issued by our Research
Departments, and our market making, investing and lending businesses may make investment decisions that are inconsistent
with the views expressed herein. In addition, the professionals who prepared this material may also produce material for, and from
time to time, may advise or otherwise be part of our trading desks that trade as principal in the securities mentioned in this material.
This material is therefore not independent from our interests, which may conflict with your interests. We and our affiliates, officers,
directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have
“long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives (including options) thereof in.

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive analysis
of risk/reward of the product/strategies contained herein.
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